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2. Accounting policies continued
An external, independent valuer, having an appropriate recognised professional qualification and recent
experience in the location and category of property being valued, values the company portfolio each
year.The directors of the jointly controlled entity value its portfolio each year; such valuation takes
into account yields on similar properties in the area, vacant space and covenant strength.The
directors of the group and jointly controlled entity review the valuations for the interim financial
statements.

Property, plant and equipment and depreciation
Property and plant and equipment are stated at cost less accumulated depreciation and impairment
losses.

Provision is made for depreciation on property, plant and equipment so as to write off their cost less
the estimated residual value on a straight line basis over their expected useful lives as follows:

● motor vehicles — 4 years; and
● fixtures, fittings and equipment — 4 years.

Impairment
The carrying amounts of the group’s assets, other than investment properties measured at fair value,
are reviewed at each balance sheet date to determine whether there is any indication of impairment.
If any such indication exists, the asset’s recoverable amount is estimated and an impairment loss
recognised where the recoverable amount is less than the carrying value of the asset.

Stocks and work in progress
Stocks, being properties under development intended for resale, are stated at the lower of cost,
including attributable overheads, and net realisable value.

Revenue
Revenue consists of rental income, earned under operating leases granted, from properties held for
investment purposes, together with the proceeds from the sale of development properties. Rental
income is recognised in the income statement on a straight-line basis over the total lease period.
Payments due on early terminations of lease agreements are recognised in the income statement
within revenue.

Proceeds from the sale of investment properties are not included in revenue, but in profit on sale of
investment property.The profit or loss on disposal is calculated with reference to the carrying amount
in the balance sheet. Purchases and sales of investment properties are accounted for when exchanged
contracts become unconditional.
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2. Accounting policies continued
Financial assets
Investments in equity securities are classified as assets available for sale and are stated at fair value
with any resultant gain or loss being recognised directly in equity except for any impairment loss.
When these investments are derecognised, the cumulative gain or loss previously recognised directly
in equity is recognised in the income statement.

Trade and other receivables
Trade and other receivables are stated at their historic cost (discounted if material) less impairment.

Cash and cash equivalents
Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are
repayable on demand and form an integral part of the group’s cash management, are included as a
component of cash and cash equivalents for the purpose only of the statement of cash flows.

Share based payments
The share option programme allows group employees to acquire shares of the parent company; these
awards are granted by the parent.The fair value of options granted is recognised as an employee
expense with a corresponding increase in equity.The fair value is measured at the date of grant and
spread over the period during which the employees become unconditionally entitled to the options
using an option valuation model, taking into account the terms and conditions upon which options
were granted.The amount recognised as an expense is adjusted to reflect the actual number of share
options that vest except where forfeiture is due only to share prices not achieving the threshold for
vesting.

Dividends
Dividends are recognised as a liability in the period in which they are approved.

Provisions
A provision is recognised in the balance sheet when the group has a present legal or constructive
obligation as a result of a past event and it is probable that an outflow of economic benefit will be
required to settle the obligation. If the effect is material, provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time
value of money and, where appropriate, the risks specific to the liability.

Taxation
Tax on the profit or loss for the period comprises current and deferred tax.Tax is recognised in the
income statement except to the extent that it relates to items recognised directly in equity, in which
case it is recognised in equity.
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2. Accounting policies continued
Current tax is expected tax payable on the taxable income for the period, using tax rates enacted or
substantively enacted at the balance sheet date and any adjustment to tax payable in respect of
previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes.The following
temporary differences are not provided for: the initial recognition of goodwill; the initial recognition of
assets or liabilities that affect neither accounting nor taxable profit other than in a business
combination; and differences relating to investments in subsidiaries to the extent that they will
probably not reverse in the foreseeable future.The amount of deferred tax provided is based on the
expected manner of realisation or settlement of the carrying amount of assets and liabilities, using tax
rates enacted or substantively enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will
be available against which the asset can be utilised.

Adopted IFRS not yet applied
The following adopted IFRSs were available for early adoption but have not been applied by the group
in these financial statements:

● IFRS 7 — Financial Instruments: Disclosure;
● IFRS 8 — Operating Segments;
● IAS 1 (amended) — Presentation of Financial Statements: Capital Disclosure; and
● IFRIC 11 and IFRS 2 — Group and Treasury Share Transactions.

It is not anticipated that the application of these standards will have any significant impact on the
financial statements.The group plans to adopt these standards in the year ended 30 September 2009.
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3. Segmental analysis
Six months Six months Year

31 March 31 March 30 September
2008 2007 2007

(Unaudited) (Unaudited) (Audited)
£’000 £’000 £’000

Revenue (wholly in the United Kingdom)
Property and other investments being
gross rents receivable 281 237 504
Property development being sale of development
properties — 196 196

281 433 700

Profit before taxation
Property and other investment 345 413 1,424
Property development 84 51 51

429 464 1,475

4. Taxation
The tax position for the six months is estimated on the basis of the anticipated tax rates applying for
the full year.

5. Dividends
The interim dividend of 3.3p per share will be paid on 4 July 2008 to shareholders on the register on
6 June 2008. Under accounting standards this dividend is not included in the condensed consolidated
interim financial statements for the six months ended 31 March 2008.
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6. Earnings per share
Earnings per share has been calculated using the profit after tax for the period of £429,000 (six
months to 31 March 2007: £401,000; year to 30 September 2007: £1,297,000) and the weighted
average number of shares as follows:

Weighted average number of shares
31 March 31 March 30 September

2008 2007 2007

Basic 1,707,714 1,741,080 1,740,839
Adjustment to basic for bonus element of shares
to be issued on exercise of options 6,111 18,114 17,814

Diluted 1,713,825 1,759,194 1,758,653

7. Purchase of own shares for cancellation
During the period 48,900 ordinary shares of 20 pence each with a nominal value of £9,780 were
purchased at a total cost of £365,773 and cancelled (March 2007: nil; September 2007: 5,500 shares,
nominal value £1,100 and cost £51,626).

8. Seasonality
The operations of the group are not seasonal.
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Directors and Advisers

Financial Calendar

2008 30 April Interim results for 2008 announced
4 June Ex dividend date for interim dividend
6 June Record date for interim dividend
4 July Interim dividend to be paid
30 September End of accounting year
December Final results for 2008 announced

2009 January Annual general meeting
February Final dividend to be paid
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Directors
J Richard Wollenberg,
Chairman and chief executive

David A Whitaker FCA
Finance director

Nigel D Jamieson BSc, MRICS, FSI,
Independent non-executive director

Secretary
David A Whitaker FCA

Non-executive director of wholly owned
subsidiary
First Choice Estates plc
Derek M Joseph BCom, FCIS, MSII

Head office
56 Station Road
Egham
Surrey TW20 9LF
Telephone: 01784 437444
Fax: 01784 439157
E-mail: webmaster@cardiff-property.com
Web: www.cardiff-property.com

Registered office
Marlborough House
Fitzalan Court
Fitzalan Road
Cardiff CF24 0TE

Auditor
KPMG Audit Plc

Stockbrokers and financial advisers
Arbuthnot Securities Limited

Bankers
HSBC Bank plc

Solicitors
Morgan Cole

Registrar and transfer office
Computershare Investor Services PLC
PO Box 82
The Pavilions
Bridgwater Road
Bristol BS99 7NH
Telephone: 0870 702 0001
Dealing line: 0870 703 0084

Registered number
22705
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